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INTERSTATE. COMMERCE COMMISSION

September 23, 1986

Secretary of Interstate Commerce Commission
12th. & Constitution Ave. N.W.

- Room 2302, ATTN: Ms. Mildred Iee

Lo e e

Washlngton, D.C. 20423

35~Deam MS Tee:

Please acknowledge one original counterpart and a copy of a Securlty
Agreement between George T. Graham and Allied Spring Bank and ‘a'check
in the amt. of $10.00 for payment of recordation fee. We ask that you
record this document pursuant to Section 11303, of the Code of Federal
Regulations. Please take notation that the principal debtor and mort-
gagor is George T. Graham, the mortgagee is Allied Spring Bank, and the
collatepledged consists of one 34,000 gallon nominal capacity-tank
car, non-coiled and insulated, 100-ton roller bearing truck, w1th

~ Serial No.LAMX 51,

We would appreciate your returing the original counterpart to me in care .
of Allied Spring Bank, P.O. Box 789, Spring, Texas 77383. If you need - «. - i
any additional information with regard to these documents or this trans- %
action, please contact me. Thank you for your immediate attention to

this matter. :

Sincerely,

.

Mary H. Ward,
TIoan Closer

cc: to file



OFFICE OF THE SECRETARY

Mary H.Ward |
Al1ied Sppring Bank
'P.0.Box 789
Spring,Texas 77383

Dear Mg, Ward:
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This Financing Statement is presented to a Filing-Officer for filing pursuant to the Uniform.Commercial Code . 3. For Filing Officer (Date Tlme Number

- N . . . and Filing Office):

. Detor(s) Name and Mailing Address: .t 2. Secured Party(ies) Name and Address: )

J,Do fiot agbr@-ate) o Allied Spring Bank QECORDAT'ON NO‘ Fléﬁ & Rerorded
Geadrge 7. Graham . P.O. Box 789 . .
5602 Edgewick Court o 1442 Spring—Cypress Rd.| - SEP 151986 3- 00 P
Hous#%on, <fexas - 77069 Spring, Texas - 77383 T -
" 4. This Financing Statementcovers the following types (or items) of property . et 5 -Name and Addre'ss of Assignee of Secured Party:-

-WARNING: If coliateral is crops, fixtures, tlmber or minerals, read mstructnons on. back ) - (Use this space to describe collateral, if qeeded)

lOO Ton Roller Bearlng Tank Car _ e | 0
Serial No. LAMXSl N S .
L ]

Check only it applicable to ' . Number of additional sheets presented
O This Financing Statement is to be filed for record in the real estate records. . . ~.0 Products of collaterat are also covered. L

6. This Statement is signed by the Secured Party instead of the Debtor to perfect a security interest in collateral
{Please check . Dalready subject to a security interest in another jurisdiction when it was brought into this state or when the debtor s location was changed to this state, or-
appropriate box) O already subject to a financing statement filed in another county . . S .
O which is-proceeds of the original collateral described above in whlch a secumy interest was periected or
O as to which the filing has lapsed, or
.0 acquired after a change of name, identity or corporate structure of the debtor

George J. Graham A Al’laled Sprin

M J g 1//— Use wh|chever sngnature Ilne| apph g
B . B
Y ‘/ . y

/ Slgnature(s) of Debtor(s)

* NOTE: ATTACHING ADDITIONAL PAGES TO A STANDARD FORM.,

. - - WILL RENDER THE FORM INTO A NONSTANDARD.
(?I) Fili ing Officer Copy—NumericaI : '
STANDARD FORM—FORM UCC-1 (REV. 9-1-83) APPROVED BY THE SECRETARY OF STATE OF TEXAS—FORM E-1353—CLARKE & COURTS. INC
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- General Purpose
Security Agreement

. Debtors GeO]’.'ge T- Gral]am

Street Address DB 02 Ed,gaﬂick Court
tretes HOUSton, Texas - 77069

Ety850=75007 3504100 |§:f;g',,s""'"v430-20-6666

In this document, we us and our mean the Bank and .its successors and

assigns. You and your mean the Debtors signing this document and their

heirs, personal representatives and assigns. k
1586

Date of this agreement: September 3,

Purpose. By this agreement you are giving us certam property as .

“collateral.” The collateral secur

O your promlsgiyggg dggad ?e ptember 3, 5,19 86_

in the amount § and any renewals, exten-
‘ srons or rearrangements of it; K ' :

. 0

-

The collateral also securés all of your other current and future debts and
obligations to.us of whatever kind, i.e., all of your obligations to us.
'Collatgral To secure your obligations, you give us certain collateral:
You'pledge and assign to us (and grant us a security interest in) all of your
- deposit accounts and certificates of deposit with us, and instruments, items,
money and other property of yours that now or later comes into our custody or
_coritrof, excluding deposits subject to tax penalties if assigned. These rights
“do not limit our other rights (e. g. common law setoff).

1&1 " You grant us a security interest in Omotor vehicle, (lboat E]and

trﬂ% %tocﬁhorhh%teea% depos%aé%théaresggred is

NO.LAMXbl W,

27

¥ !

CJ-. Youpledge and assign'to us,'grant us a security interestin and allow

us to restrict withdrawals of specific accounts described as:

The property'descrlbed above is called “collateral.” -Any additions,
replacements, income, proceeds, including insurance proceeds, dividends,

suhscrrptron rights, accessories, tools, parts or other benefits relating to

this property are also part of the collateral whether you now own these or
acquire them in the future. However, consumer goods you acquire more
than 10 days after we give value will not be mcluded in the collateral,
unless they are accessions to the collateral.

The collateral will be used by you primarily for: O personal, ramrly or
household purposes, O agricultural purposes, E] business purposes; and
will be kept at the address you gave above, unless otherwrse noted:

Calling debts ‘due, We may call the full amount of your obhgatrons (less any
unearned charges) due at once without advance notice and go against the

collateral: (a) if you don’t pay on time; (b) if you don't perform your other .

agreements with us; (c) if information you give us is untrue or incomplete; (d)if
you- die; {e) if other creditors take action against you, e.g:, calling debts due,
filing lawsuits, garnishments, levies, insolvency proceedings, or if you seek
debt relief proceedings yourself; or (f) if anything happens which we in good
faith feel endangers your ability to repay us or affects the collateral.
Collection expenses. You will owe attorneys’ fees (of at least 15% of the
amount you cwe, or $1,000 whichever is greater} and courtcosts if we
retain an attorney to collect amounts owed. Of colirse, you wont be
required to pay more than awarded by a court.

Protecting the collateral. You have told us that you own the collateral and that
no one else has a claim-against it. Our rights to the collateral must stay
superior to the rights of any others. You agree to keep the collateralin good
condition and repair. You agree not to sell, lease, lend or give it to anyone
else without our written permission. Except for normal use, you agree to
keep the collateral at the address you gave us.

ﬂwnors Consent. If you are not the owner ot;the collaterat then the owner
or co-owner needs to S|gn below

By signing below, the owner or co-owner, as applicable, to induce us to
give you credit, |rrevocably agrees with us as follows: You have full
authaority to give us the collateral to secure your obligations (including
allrFast present and future debts and obligations) until we release it; we

deal with the collateral as if you cwned it by yourself; we can
choose which collateral we go against or retain; we-are not responsible
to the owner if we release or modify the liability of aparty, release other
-gollateral, fail to create, perfect, or preserve our interest in any collateral,
or similar matter; and we can deal with you regarding the collateral and
your obligations without having to notify the owner (unless the law re-
quires otherwise) or having to ask for further consent.

Owner.™ -

_~’-‘ Exe‘cute ‘{?n‘\l September , 3, 19 86"
3 o R _J\J Q/%/ZAA__—.__ —

. GEP 151986 30 0P

cilim: aga?rfs{ t“ llatera ou agree to pay all taxes and charges relating
to the collateral and to take any necessary action to- protect it from the
claims of others. There should be no clarms or other liens against the
collateral..

Property insurance. You agree to keep the collateral fully insured in a manner 4

- satisfactory to us. The insurance policies must say that they cannot-be -

cancelled unless we are given at least 10 days' notice in writing. Insurance
proceeds received by us may be applied to your obligations or to repair or

-replace the collateral at our option. You authorize us to-act as your

attorney-in-fact in adjusting, settling or cancelling the insurance.. . .

Updated Informatlon. You agree to notify us promptly of an address change,
damage or lossto the collateral, or any material change in-your financial = -

- condition. You agree to give us updated financial statements and other

information we request. You also agree to'let us inspect the collaterat when -

we want.

Taking corrective aclion. Though we are not obligated to do so. we can take

- . any action wefeel appropriate to protect our rights to the collateral. To give
~ afew examples: we may obtain property insurance if you fail to do so-(at

your cost), including insurance that only protects our interest; we may sign
your name to any documents that are necessary to transfer or protect the

. collateral; we may pay claims against the collateral; we may file additional

financing statements. You agree to reimburse us promptly tor amounts we -

“spend to. protect our rlghts to the collateral.

Additional collateral. You agree to give us more collateral satrsfactorytto usif
we feel that the collateral is not enough (e.g., because it declines in value)
or because of other reasons making us feel insecure.

Stock as collateral. As to stock, we may (either before or after default)
transfer the stock to our name or someone we appoint, receive all benefits
to be applied toward your obligations, and may exercise voting rights. You
irrevocably appoint our president or any vice president as proxy to actin
your place to vote as such proxy decides.

Collecting collateral. .Before or after default, we may collect some types of
collateral, such-as debts or accounts, by notifying those persons who owe
the debt or account.to make payment directly to-us, and-we-can settle with
and release those owing such debts or accounts. We may collect deposits,

- certificates of deposit and like property even though wrthdrawal penalties

apply.

' What happens upon default? Upon default we can call your obligations due, go

against the collateral and/or take action against you and others .
responsible (e.g., sureties, endorsers, guarantors): We may ask you to
assemble and deliver the collateral at any reasonable place we want. We may
peacefully.enter places where the collateral is kept and repossess it. We may
sell, lease or otherwise dispose of the collateral. We may ready itforsaleoruse
and hold public or private sales. If the law requrres ustogive you notrce of sale,

_you agree 5 days’ notice is enough. ¢

Expenses. Besides attorneys’ fees and court costs, you will owe our
expenses in recovering, storing, fixing-up, and disposing of the coljateral.
You agree to pay interest at the rate of 18% per year on amounts we spend to
protect our rights to the collateral, or such higher rate that may be authorized

. in the documents evidencing your obligations, subject to legal limits.

~ Amounts collected. The amounts we recover will be applied against our

expenses and your obligations. Amounts left over after lawful 'application of
amounts we recover will be refunded to you, but if what we recover is not
enough, you still owe what is left. ’

Notices and waivers. You and others responsibie (e.g., sureties, endorsers,
guarantors) waive demand, notice of nonpayment, notice of intention to
accelerate, notice of acceleration, presentment, notice of dishonor and all

. other kinds of notice. You and others responsible also agree: we are not

required to file suit, show diligence in collection, or go against any
collateral; we may release or modify any person's liability without,
changing the liability of the others; we may-substitute, exchange ofrelease -

- collateral; we may sue one or more persons without joining or suing others;— -

we may renew or extend debts and obligations as often-and for so long as
we desire . without notrge,of,therr approval. Also, you and others....
responsible agree that'we'will not be responsrble for creatmg perfectrng or
preservmg our rights to the coilateral. T - —- _

netalnlng our rights. We can waive or delay enforting our rrghts wrthout
losing them. All of our rights are’cumulative and the exercise of one is not a
waiver of another. You agree to deliver other documents we request. .

- Savings clause. No part of this agreement is supposed to permit ustormpose

interest or other amourits in- excess of lawfulamounts: If an éxcess 0CCugS,
we will apply it as a credit oj otherwise refund it and the rate or arnoont
mvolved will_agtomatically~be reduced to the maximum laWtuT rate or
amount, To/th extent permitted by ‘law,"wWg may calculate charges by
amortizing;“prorating, allocating and spreadmg . P

What law applies? This agreement will be governed by Texas law and
applicable Federal law.

Subscribed and sworn fd
-of Septe

LI

Owner

000-70018 (9/62)
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This Finanting Statement is. presemed to a Filing Ofticer for filing. pursuant to the Uniform Commercial Code - | 3. For Filing Officer (Date. T:me Number
and Filing Office):

1. De.-,\tor(s) Name and Mailing Address: v 2. Secured Party(ies) Name and Address:
£Do’ not abbrewate) * i A].Tled S;rlng Ban]( bECORDAﬂON ND‘ F!faé & ?\-’.‘”Qfded

Ge.@rge . Graham | P.O. Box 789 : "
5602 Edgewick Court ' 1442 Sprlng—Cypress Rd.| - SEP 15 1986 3 Q 0 P"‘i

Houston, sfexas 77069 k Spring, Texas 77383 ’
i Pod 19713 3535401 INTERSTATE COMHMERGE COMMISSION

4. ThisFinancing Statement covers !hefollowmgtypes {oritems) of propeny . .. .|5 .Name and Address of Aqsignee of Secured Party:-
“WARNING: _ !f coliateralis crops, fixtures, timber or minerals, read mstruct»ons on. back. ) - (Use:this space to describe collateral, if needed)

100 Ton Roller Bearing Tank Car
Serial No.lAMX51

I |

Check only.if applicable Number of additional sheets presented
O This Financing Statement is to be filed for record in the real estate records. . O Products of collateral are also covered.
6. This Statement is signed by the Secured Party instead of the Debtor to perfect a security.interest in collateral -
(Please check . D already subject to a security interest in another jurisdiction when it was brought into this state or when the debtor's location was changed to this state, ar
appropriate box) O already subject to a financing statement filed in another county -
0O which is-proceeds of the original collaterat described above in which a secunty interest was perfected or
Obsto wruch the filing has lapsed, or .
O acquired after a change of name, identity or corporate siructure of the debtor

George L. Graham Allied Spring

g J g Z Use whichever signature hnel app iﬁ
7 .. By = (

Signature(s} of Debtor(s}

gna!ure(s) of Secured Pany(nes)

. NOTE ATTACHING A?DIETIONAL PA%ES TO A STANODARD FORM
) e WlLL RENDER THE FORM INTG A NONSTANDARD.
(1) Filing Officer Copy—Numerical
STANDARD FORM—FORM UCC-1 (REV, 9-1-83) APPROVED BY THE SECRETARY OF STATE OF TEXAS—FORM E-1353—CLARKE & COURTS, INC.

b .
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, D your promlsgoiy ]}%‘S dggd

';?'Bank Name A"'lled Sprlng Barﬂ{
¥ *:rStrm AﬂdressP O BO}C

: 789/ 1442 Sprlgg—Cypress Rd
g.oruymsy.agpcmSprmg, Texds: 77383 'Ph. Né-7”1~3 13=35

- RECORDATIGAt

Debtors @Orge Tu '

Strul Admnssssozl‘ Edg

City., Slate
. Caunty: 2ip:Code

. oblrgatrons “to.us of whateve

-1 authority to give us the collateral to secure your oblrgatrons {including -

i;;qgggoom (9/82)
.

Purpose By thrs a

reement; you: are grvmg us certain property,as
“collateral.” TR

‘The col?ateral securessep

amount$

°(:l)lmteral To secure your oblrgatron
You'pledge-and: assign to:us (and” grant usa securrty interest:in) all off your
deposrt accounts and: certmcates of deposrt w

money and other property of yoursthat: ‘oW OF dyor
corttral, excluding deposits subject to tax penalties:if assrgned These nghts
“do not limit our other nghts (e:g: common- law. set ff).

" You grant us a.security interest in CImoto

hit
trfaoa Fctocﬁoqiertmcégaor deposlltaégth desggrgd is

mbi e
/Y

O Youpledge and assigh to us.grant us a security interest in and allow
us to restrict withdrawals of specific accounts described as:

The property described above is called “collateral.” Any additions,
replacements, income, proceeds, including insurance proceeds, dividends,
subscription rights, accessories, tools, parts or other benefits relating to
this property are also part of the. collateral whether you now own-these or
acquire them in the future. However, consumer goods you acquire more
than 10 days after we give value wull not be included in the collateral,
unless they are accessions to the coilateral.

The collateral will be tsed by you primarily for: O personal, family or
household purposes, OJ agricultural purposes, B3 business purposes; and
will be kept at the address you gave above, unless otherwise noted:

. . N

Calling debls due. We may call the full amount of your obligations (less any
unearned charges) due at once without advance notice and go against the
collateral: (a) if you don't pay on time; (b) if you don't perform your other
agreements with us; (c) if information you give us is.untrue or incomplete; (d) if
you-die; {e) if other creditors take action against you, e.g., calling debts due,
filing lawsuits, garnishments, levies, insolvency proceedlngs or if you seek
debtrelief proceedings yourseif;: ‘of i anything: happens Which we in good
faith feel efidangers your ability to-tepay us or affects the ‘collateral.
Collection expenses. You will owe attorneys’ fees (of at. least 15% of the
_-amount you cwe, or $1,000 whichever is greater) angd. court-costs if we
retain- anﬁattorney to- collect amounts ‘owed.-Of-colirse, you won't-be.
required to pay more than awarded by_a court.

Protecting the collateral. You have told us that you own the'collateral and that

~ no one else has a claim against it. Qur rights to the collateral must stay

superior to the rights of any others. You agree to keep the collateral in good
condition and repair. You agree not to sell, lease, lend.or give it to anyone
else without our written -permission. Except for normal, use, you agree to
_keep the collateral at-the address you gave us.

Owner's Consent. If you are not the owner: of«the collateral, then the owner
or co-owner needs to srgn below.

By signing below, the owner or co- owner, as apphcable to rnduce usto
give you credit, urevocably agrees wrth us as-follows: You have full .

all ast, present-and future debts and-obligations) until we release it; we
. deal with ‘the collateral as if you owned it by yourself; we can
choose which collateral we go against or retain; we are-notresponsible .
to the owner if we release or modify the.liability ofa arty; release other:
-¢pllateral; fail to create, perfect, or preserve-our-intel nanyr collateral '
or similar matter; and we ¢an ‘deal-with-you regal
-your obligations without, havmg to notify: the-owner “(unless ‘the Iaw
quires otherwrse) or havmg to’ ask for turther consent .

ﬁrtrrﬁ*tttrsn" |

ﬁto”fthe;collateraléan

- collateral; we may sue one or more persons withoutjoining or suing others;-

- -interest-or other amourits in- excess of Iawfu amounts‘

’ lnvolved will.

NOTARY ‘PUBLIC IN
CUSTOMER COPY

. ms end:to; rte
ems:y r3308! m«epﬂc }

Collectlngfcollalera 'Betore or after detault, we may conect some typesmt‘jﬁv
[collateral; suchias/debts:or-a counts, by no, fy,rng those:persons who-owe "‘*

~and releaseithase owmg such ‘debts of accoungs K
certificates of deposrt and like property even though wrthdrawal‘:penaltles
apply: i

What happens upon default? Upon defautt we cancall your obhgatlons due,go -
against the collateral and/or take action against you and others
responsible (e.g., sureties, endorsers, guarantors). We may ask you to
assemble and deliver the collateral at any reasonable place we want. We may
peacefully-enter places where the collateral is kept-afid repossess it. We may
sell, lease or otherwise dispose of the collateral. We may ready itfor sale or use
and hold-public or private-sales. fif the law requires us to give you notice of salg,
you agree 5 days’ notice is enough. 9 )
Expenses. Besides attorneys’ fees and court costs, you will owe ouyr
expenses in recovering, storing, fixing-up, and disposing of the colateral.
You agree to pay interest at the rate of 18% per year on amounts we- spend to
protect our rights to the collateral, or such higher-rate that may be authorized

in the documents evidencing your obligations, subject to legal limits.

Amounts collected. The amounts we recover will be applied against our
expenses and your obligations. Amounts left over after lawfu! application-of
amounts we recover will be refunded to you, but if what we recover is not
enough, you still owe what is left.

Notices and walvers. You and others responsible (e.g., Sureties, endorsers
guarantors) waive demand, notice of nonpayment, notice of intention to
accelerate, notice of acceleration, presentment, notice-of dishonor and all
other kinds of notice. You and ‘others- responsrbte also-agree: we are not
required. to file.suit, show diligence in collection, or go against -any
collateral; we may release:..or, modity any person’s. habrlrty, without
‘changingthe fiability‘of the-others; we may-substitute; exchange Of felease -

we may renew- or extend debts and obligations as often-andfor.so longas,
" we -desire_without ” notrgg,m: theirvapproval. Also,” you and .others:
responsrble agree that we'wilknol be responsible for creating, pertectmg or
preservrng our rights to- the collaterat ‘“\\, :

netalnlng our rights.- We-can warve or delay entorcrng our rrghts wrthout e
losing them. Al of-our: nghts are’cumulative and the exercise of one-is not a
waiver of another You agree to deliver other documents we request.

Savtngs clause. No part of this agreement is§

0sed.to permrtustormpose
an EXCess 0CCuLs™
we will - apply it as a credit o otherwise- retundf’nt and the rate or_amo(iﬁt i
to{n‘gycatty‘be reduced to t I

ent

rnaxrmum lawtul sate or
amount.. To the permitted by Haw, " We may’ calcutate charges by,
amortizing; proratrng allocating and spreadmg %&%.

What law “applies? Thrs agreement will ‘be governed by Texas Iaw and
appltcable Federal law.

FOR HARRIS COUNTY, TEZ.
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collateral The col
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. ',.:;e[:nllg; al. To secure your obhgatlon you grve us certam collateral
: dge.and. -assign. t :us:(and’grantus a security interest in) all of your
deposit-accounts and: ‘certificates of deposit-with.us, and mstruments zltem S’
_~ money and otheér property of yours:thati oW OF Iater ¢ comes intoour custoay or
. corrol, excluding deposits subject to tax penaltles if assrgned These rlghts
“do not limit our- other rrghts (e: 9;; common Iaw setotf)

: .“‘""%J “You grant us a. security lnterest in Elmotor vehlcle Iboat Eland
‘ "fdﬂ ,Fstocﬁoq ertlfl te of deposrklagﬁth deSé;rlb S
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" You pledge and assign o us.grant us a security interestin and allow
us to restrict withdrawals of specific accounts described as:

The -property described above is called collateral Any additions,
replacements, income, proceeds, including insurance proceeds, dividends,
sugscrlptlon rights, accessories, tools, parts or-other benefits relatlng to
this property are also part of the collateral whether you now own these or
acquire them in the future. ‘However, consumer goods you acquire more
than 10.days after we give value will not be included in the collateral,
unless-they are accessions to the collateral.

The collateral will be used by you primarily for. (J personal, family or
household purposes, (7 agricultural purposes, & business purposes; and
will be kept at the address you gave above, unless otherwise noted:

. . N\ .

Calling dabls due. We may call the full-amount of your obligations (less any
unearned charges) -due at once without advance notice and go against the
collateral: (a) if you don’t pay on time; (b) if you don't perform your other
agreements with us; {c) if information.you give us is untrue or incomplete; (d) if
you: dig; (e} if other creditors take action against you, €.g., calling debts due,
filing . lawsurts garnishments, levies, insolvency proceedmgs or if you seek
debt relief proceedings yourself; or (f) if anything-happens Which we-in good
faith feel endangers your ability to repay us or affects the collateral.

Collection expénses. You will owe attorneys’ fees {of at least 15% of the

..amount you cwe, or $1,000 whichever is greater) and court:costs if-we
retain- an~attorney 10 collect amounts- owed. -Of-coliise, you won't-be.-
required to pay more than-awarded by a court.

Protecting the collateral. You have told us that you own'the'coliateral and that
no one else has a claim against it. Qur rights to the collateral must ‘stay
superior to the rights of any otfiers. You agreeto keep the coliateralingood
condition and repair. You agree not to sell, lease, lend.or give it to anyone
else without our written permission. Except for normal use, you agree to
‘keep the collateral at.the address you gave us. .

Owner’s Consent. If you are not the owner: ot«the collateral, then the owner
or co-owner needs to slgn below.

By signing belaw, the ownet or co- owner, as, applicable, to rnduce usto -
give-you credit, lrrevocably agrees with us as-follows: You have full
‘| authority to give us the collateral to secure your- obhgatlons (including -
all npast present.and future debts and obllgatlons)untrlwerelease it, we
deal with the collateral as it.you cwned it by yourself; we can
choose which collateral we go.against or retain; we are notresponsible:
to the owner if we release or modify the. liability of aparty: releaseother:
sollateral; fail to create, perfect, or preserve. ourmtere'stmm any. collateral .
or similar matter; and.we can-deal with-yourega g"“‘the collateral‘and
your obligations without having' to notify theowner (unless the’ law re- |-
quires otherwisg) or havmg to ask.for further consent : S0

N S

- Owner

.-?j. ' i -
000070018 (8182)
R Shady

+ to.be: applred tow,

_ _your placéto véte as such’ proxy decides.

CUSTOMER COPY

collateral

claims. of others. There Should be no. clarms or other Irens against: thew

n..Y agree to n
' 'damage 07 l05s" to th™ collateiral“or‘*any matétial change in your financial

- AP e ”‘y’

-;,—;\

any action wefeelappropriateto: protect ourrightsid the: e:collateral. Toy grve
a few examples we- may obtam property lnsurance lf you fait” to 'do* so (at

Addltlonal collateral; Youﬁagree to glv’é‘lus iote: collateral satlsfactor\;«to usif
we feet that the collateral-is not enough (e.g., because'it'dectines i in value)
-or because of other reasons maklng us feel insecure. -

)
transfer- the stock ur name or someone we appolntr«recelve all benefrts
our. obllgatlonsl and mayexercise voting: Trighits? Jou,

nrevocably appornt?our president or” any vice: presldent as proxy to actin®

" Collecting. collateral Betore or after default, we may collect some types of-.

.;collateralr suchfas q bts-or accounts, by notifying those.persons who owe e

“the debt or accou '%make payment dlrectly Aorus; and:we-can settle.with
.and releaseithose owing such debts or accounts. We:may:callect depasits, .

:certificates of deposit and like property even though withdrawal. penaltles
apply.

What happens upon defauit? Upon’defa'ult we can.call your obligations due, go
against the collateral and/or take| action against you and others
responsible (e.g., sureties, endorsers,| guarantors). We may ask you to
assemble and deliver the collateral at any reasonable place we want. We may
peacefully.enter places where the collatéral is kept diid repossess it. We may
sell, lease or otherwise dispose of the collateral We may ready it for sale or use
and hold public or private sales. If the law requires us to give you notlce of sale,
you agree 5 days' notice is enough.

Expenses. Besides attorneys’ fees and court costs, you will owe our
expenses in recovering, storing, fixing- up and disposing of-the colateral.
You agree to pay interest at the rate of 18% per year on amounts we spend to .
protect our rights to the collateral, or such higher rate that may be authorized
in the documents evidencing your obllgations, subject to legal limits.

Amounts collected. The amounts we recover will be applied against our
expenses and your abligations. Amounts|left over after lawful. apphcatlon ‘of
amounts we recover will be refunded to|you, but if what we recover is not
enough, you still owe what is left.

Notices and walvers. You and others responsrble (e.q., sureties, endorsers,

guarantors) waive demand, notice of nonpayment notice of intention to
accelerate, notice of acceleration, presentment notice of dishonor and all
other kinds of notice. You and others re\sponsrble also-agree: we are not
required to file suit, show diligence in collection, or go against -any
collateral, we may release or;modify) any .persons Ilablllty without
changlngthe liabitity-of the- others; we may substitute, exchange or’ release
collateral; we may sue one or more. persons withoutjoining or suing others; -

we may renaw or extend debt$ and oblrgatrons as often-andfor. so long as

romptly- Gran address change e,

) .Qcondltlon You agree to“grvewuseupdated,@aﬁ’éral statements”a”nd other =«

""Taklng correctlve actlon*Though we are. not: oblrgated to do so we can take’“"“q

laa..ie,

" 'we -desire. without notice-or: thelr‘approval Also, you and otherswe.'

responsible agree that we'willivot be responsrble for creating, perfecting or
preservmg .our rights to the collateral T—e—

" Retalnlng our rights. We can walve or delay enforcing our rrghts W|th0ut .

tosing them. All-of our nghts are’ cumulattve and the exercise of one is not a
waiver of another. You -agree to deliver other documents we request.

Savlngs clause. No part of this agreement is upposed.to permlt usto lmpose
interest-or-other amourits in- excess of IawluTamountSr If an éxcess occurs'*y

Il,apply it:as a credit of otherwise: retund it and the rate qr amoGnt }
mvolved willay tomaLcally‘be redued o' the maximum lawtul;ate or
amount, To thé-extent permitted by law, We may Calculate charges by
amortizing; proratlng allocating and spreading.

What- law ‘applies? Thrs agreement will be governed by Texas law and -
appllcable Federal law.
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